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From: 
Sent: 
To: 
cc: 
Subject: 
Attachments: 

John Hannan hhannan@ 
Monday, March 26,2012 
Nancy LaPlaca 

RE: ACC No vote on T8flb8l&P&n 2012 
Jennifer Ybarra 8 A9:5U 

TEP DSM 2012 Funding Lighting Retrofits Proposed 
CompletedVl .pdf 

Nancy & Jennifer, 

Thank you for your email Nancy. Attached are PDF copies of the original letter sent to you (slightly amended) and our 
figures for the data you requested regarding payback time. In my initial correspondence to the Commission, I incorrectly 
stated that we were, “saving TEP ratepayers nearly $500,000 in annual energy costs.” That has been corrected in the 
attached letter to say we have saved TEP ratepayers $273,428 in annual energy costs. My apologies, the original figure 
was my mistake made in haste to quickly communicate with the Commission. 

Please let me know how we can support a positive and equitable solution to this issue. 

Sincerely, 

John Hannan 
Cornerstone Electrical Contractors, LLC 
1016 East Pennsylvania Street Suite 305 
Tucson, Arizona 85714-1671 
(520) 733.6250 Office 
(520) 733.6933 facsimile 
(520) 349.4821 mobile 
ROC 208930 K-11 

From: Nancy LaPlaca [mailto:NLaPlaca@azcc.gov] 
Sent: Monday, March 26, 2012 1O:lO AM 
To: ‘John Hannan’ 
Cc: Jennifer Ybarra 
Subject: RE: ACC No vote on TEP DSM Plan 2012 

thanks for the excellent letterr below also. can I get data from you pls re payback times? you will need to 
docket so we don’t violate ex parte. jennifer can explain, pls call her 602-542-3682. 

From: John Hannan [mailto:ihannan@cornerstoneelectricaz.com] 
Sent: Thursday, March 22, 2012 11:27 PM 
To: Nancy LaPlaca 
Subject: ACC No vote on TEP DSM Plan 2012 

Nancy, 

It was great to have you in Tucson a t  the PClC meeting tonight, I only wish you’d been given much more time for your 
presentation, you have amazing information to share. I am the lone attendee who works for a small electrical 
contracting firm promoting the TEP Energy Efficiency incentives to Tucson businesses. 
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My focus for the past two years has been working with local companies small and large to  improve energy efficiency 
utilizing TEP’s incentive program. Our focus has been in lighting. So the news of last Friday’s vote by the Commission hit 
me where it hurts, the pocketbook. So today I channeled my energy into an email to the Commissioners and other 
elected officials serving the Greater Tucson area. The letter below is a plea to the Commission and TEP to  reach 
agreement quickly on the proposed DSM Program. While my sense is that it will fall on deaf ears, it was a cathartic 
exercise. 

With that said, I wanted to share that email, and ask what can be done beyond email to influence a positive outcome. 

Thanks Again Nancy! 

John Hannan 
Cornerstone Electrical Contractors, LLC 
1016 East Pennsylvania Street Suite 305 
Tucson, Arizona 85714-1671 
(520) 733.6250 Office 
(520) 733.6933 facsimile 
(520) 349.4821 mobile 
ROC 208930 K-11 

EMAIL TO COMMISSION: 

Ladies and Gentlemen, 

I am writing to  request the Arizona Corporation Commission (ACC) and Tucson Electric Power (TEP) reach an 
immediate resolution on the budget impasse for TEP’s Demand Side Management (DSM) Program. It is my 
understanding that neither the 2011 nor 2012 TEP DSM budgets have been approved by the ACC. 
Consequently, effective March 19, 2012, TEP placed i ts  DSM Program on indefinite hold. 

This hold has a devastating impact on the momentum of TEP’s DSM Program, Jobs, TEP ratepayers and the 
ACC’s stated goal to  achieve annual energy savings of a t  least 22% by 2020. Putting a hold on this program will 
surely impact TEP’s future success in reaching i ts  energy saving goals. When the program exhausted funding 
in the summer of 2010, I believe it had a direct impact on TEP Trade Ally participation, consequently impacting 
TEP’s 2011 goals negatively. In other words stops in the program will negatively impact program participation 
going forward. 

As an Electrical Contractor and one of  many TEP Trade Allies, we have reduced commercial energy usage, 
saving TEP ratepayers nearly $500,000 in annual energy costs. Until this moment, we were in the process of  
proposing significant energy savings t o  a number of  local businesses, including a 24 story, 286,000 square foot 
downtown high-rise. This hold has a significant impact on TEP ratepayers, the ACC’s stated goals, jobs, our 
business and the economy. 

We are now prevented from incenting business owners to  reduce their energy consumption. Bottom-line, as 
a small business, this has a significant and negative impact on our revenues, and more personally, has a direct 
impact on jobs a t  Cornerstone Electric. 

I would urge TEP and the ACC to  immediately come together to  resolve the budgetary impasse, and pave the 
way for jobs and the ACC required energy savings. Without immediate resolution there will be missed 
opportunities affecting all of  us moving forward. 

L 



cc: 
Senator Linda Lopez 
Senator Paula Aboud 
Senator Frank Antenori 
Senator Olivia Cajero Bedford 
Senator AI Melvin 
Representative Steve Farley 
Representative Matt Heinz 
Representative Terri Proud 
Representative Vic Williams 

Representative Bruce Wheeler 
Commissioner Paul Newman 
Commissioner Brenda Burns 
Commissioner Gary Pierce 
Com missioner Bob Stump 
Commissioner Sandra Kennedy 
Jeff Hunter, Tucson Electric Power 
James Green, KEMA Services, Inc. 

Best Regards, 

JohnHannan 
Cornerstone Electrical Contractors, LLC 
1016 East Pennsylvania Street Suite 305 
Tucson, Arizona 85714-1671 
(520) 733.6250 Office 
(520) 733.6933 facsimile 
(520) 349.4821 mobile 
ROC 208930 K - 1 1  
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Monday, March 26,2012 

Nancy LaPlaca, 
Advisor to Commissioner Paul Newman, Esq. 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Dear Ms. LaPlaca, 

I am writing to request the Arizona Corporation Commission (ACC) and Tucson Electric Power 
(TEP) reach an immediate resolution on the budget impasse for TEP’s Demand Side 
Management (DSM) Program. It is my understanding that neither the 2011 nor 2012 TEP DSM 
budgets have been approved by the ACC. Consequently, effective March 19,2012, TEP placed 
its DSM Program on indefinite hold. 

This hold has a devastating impact on the momentum of TEP’s DSM Program, Jobs, TEP 
ratepayers and the ACC’s stated goal to achieve annual energy savings of a t  least 22% by 2020. 
Putting a hold on this program will surely impact TEP’s future success in reaching its energy 
saving goals. When the program exhausted funding in the summer of 2010, I believe it had a 
direct impact on TEP Trade Ally participation, consequently impacting TEP’s 2011 goals 
negatively. In other words stops in the program will negatively impact program participation 
going forward. 

As an Electrical Contractor and one of many TEP Trade Allies, we have reduced commercial 
energy usage, saving TEP ratepayers $273,428 in annual energy costs to date. Until this 
moment, we were in the process of proposing significant energy savings to a number of local 
businesses, including a 24 story, 286,000 square foot downtown high-rise. This hold has a 
significant impact on TEP ratepayers, the ACC’s stated goals, jobs, our business and the 
economy. 

We are now prevented from incenting business owners to reduce their energy consumption. 
. Bottom-line, as a small business, this has a significant and negative impact on our revenues, 

and more personally, has a direct impact on jobs a t  Cornerstone Electric. 

I would urge TEP and the ACC to immediately come together to resolve the budgetary impasse, 
and pave the way for jobs and the ACC required energy savings. Without immediate resolution 
there will be missed opportunities affecting al l  of us moving forward. 

Since rely, 

John Hannan, 
Cornerstone Electrical Contractors, LLC 
1016 East Pennsylvania Avenue Suite 305 
Tucson, Arizona 85714 
j hannan@cornerstoneelectricaz.com 
(520) 733.6250 
(520) 349.4821 
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